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History of the US

Depression 

· stocks kept rising ( lots of people bought them

· borrowed money from banks (for shares)

· though they’d sell them, and be rich

International debt problem – after excessive reparations (couldn’t be paid off)

· consequently the US didn’t receive the money it was waiting for (from Germany, Italy, France, etc.)

Rise of prices on tariffs; duty (border); etc.

‘20’s ( decade of mass rise of consumption (not everybody though)

· the countryside, provincial parts, South, etc. didn’t partake in the new ‘luxurious lifestyle’ as much as ‘others’
Supply far exceeded the demand:

· some growth in the surplus goods

· soon factories restricting production

· has effect also on the wages

· a ‘vicious cycle’

By 1933 ( 13 million Americans (1 in 10) unemployed

· this was unprecedented

· financial panic continued ( many businesses’ going bankrupt

The mid-parts of America – Kansas, Nebraska, Montana, Colorado, Oklahoma ( plain states

· hardest hit

· many of them (people) going West hoping to find work, bud didn’t

· agriculture suffered from bad streak of draught

· also dust storms were a cause ( soil dried for a long period of time, and ‘crumbled’; strong winds come, and dust storms devastate millions of acres of land in no time

· could last for many days; even during the day, it could be pitch black

· diseases of the crops ( ‘ball beetle’ (?)

1928 Hoover elected

· a strong balance in the American system

· capitalism – the final solution

· Hoovervilles - the encampments of the poor and homeless

· People lived in houses of cardboard/tin

· New districts were made ( ironically symbolized Hoover

· Caused by Hoover (and his policies)
· After the crash Hoover announced that while he would keep the Federal budget balanced, he would cut taxes and expand public works spending. 

· In 1931 repercussions from Europe deepened the crisis, even though the President presented to Congress a program asking for creation of the Reconstruction Finance Corporation to aid business, additional help for farmers facing mortgage foreclosures, banking reform, a loan to states for feeding the unemployed, expansion of public works, and drastic governmental economy. 

FDR – Roosevelt (D) ( changed history by inaugurating a new program the “New Deal”
· man who had been crippled (before becoming President) – in a wheelchair

· became ill in ‘20’s – went into politics as a young man

· Republicans and Hoover had no way for re-election

· Roosevelt was well-educated; wealthy-family; etc.

· Knew a lot about practical psychology

· “There’s nothing to fear, but fear itself”
· he was a very good communicator – very well able to use the recent medium – radio

· regularly addressed the Nation through the radio ( pretended to be chatting with the folk

· framed a new policy entitled the “New Deal”

· attacked from both RIGHT and LEFT:

· RIGHT( (R) called him a Commie; part of a Commie conspiracy – the mythic conspiracies of him being a Jew

· LEFT (Commies)( accused him of being a capitalist; an instrument of present capitalism

· (By 1935 the Nation had achieved some measure of recovery, but businessmen and bankers were turning more and more against Roosevelt's New Deal program. They feared his experiments, were appalled because he had taken the Nation off the gold standard and allowed deficits in the budget, and disliked the concessions to labor)
Many people believed (especially the Commies) that Capitalism was crumbling ( due to Black Thursday

· the ‘new deal’ was a revelation

· his program really worked( though a lot of historians are skeptical as far as the results of the new deal

· by 1937 business recession began

· economy was sliding down (again!) ( after 5 years of ‘the new deal’

· country crumbling into another recession

· WWII was about to come about ( a new demand for goods and jobs

· Therefore- economists debate his ‘economic plan’ 
The ‘new deal’ involved massive spending ( i.e. tax the rich

· as soon as he took office ( 100 days on unprecedented effort to quickly restore the good shape of economy

· banks closed for several days – to avoid financial panic

· people would come back less hysterical

· banks would never have enough money in the vaults

Lifting of the 18th amendment (in 1933)

· people were not richer, but at least they could drink their beer, wine, liquor, etc.

Tennessee Valley Authority (TVA)

· this is why FDR is called a Commie

· a way of running the economy like the Soviets

· ministry runs economy (factories; power plants; etc.)

· poorest parts of the country ( new jobs (building dams, etc.)

· owned and run by the gov’t

· provided electricity ( regulated the water flow, etc.
· after the 100 days the ‘new deal’ slowed down
· challenged by the Supreme Court

· some of the programs were ‘illegal’

· threatened the Supreme Court to add more people to the Supreme Court ( and get his chosen in; the Court backed down

Agricultural Adjustment Act – AAA

· destroying crops ( paying people not to farm

· a ‘shocking measure’

· Nation was starving, and they wanted to stop production
· Once again, the gov’t wanted to intervene in the market

· The gov’t wanted to tag it’s own prices on foods

· By the end of his first term in 1935 ( Roosevelt decided to push through Congress more acts – i.e. the “2nd new deal”

Launching of new programs

Works Project Administration (WPA)

· gov’t agency which spent a shit load of money to find jobs

· building parks, stadiums, etc.

· paying people to do unprecedented things

· getting money to write guidebooks; conduct interviews with old people who remember old times; take photos of historical places; artists painting murals under new program

Direct intervention by the gov’t ( pure Communism

Communism and Fascism uprising during the Great Depression 

· change political systems; abolish capitalism; etc.

· in US, Commies/Socialists were insignificant – a small voice

Charisma of FDR – people wrote to him (and his wife) sharing stories, problems, etc.

· FDR’s wife was ‘quite a partner to him’

· Helped women, blacks (and their organizations)

Social Security Act – provided for insurance ( the aged & unemployed (benefits)
· the SSA didn’t cover everyone – many were left out

· waiters, servants, etc. were part of it

· half from employer; half from employees pockets

· wasn’t good for the US

· gov’t intervention would hurt the morale of the people

· people ought to be ‘self-reliant’

Democrats under FDR 

· today ( 40 million in poverty – living in panic, fear, etc.

United Auto Workers (UAW)
· no matter what you( working in the factory made you a member of the UAW

· truly mass organizations

Congress of Industrial Organizations (CIO) – committee

· a federation of unions that organized industrial workers in the United States and Canada in the 1930s through the 1950s

· founded in 1935 by eight international unions within the AFL to pressure it, which had either opposed or given only lukewarm support to organizing mass production industries, to change its policies
· after failing to change AFL policy from within, five of these eight unions split from the AFL to found the Congress of Industrial Organizations as a rival federation in 1938
· CIO rejoined the AFL, forming the new entity known as the American Federation of Labor-Congress of Industrial Organizations (AFL-CIO), in 1955
Car production one of the most important parts of economy

Starting strikes – not patriotic

Big business ( drawing big profits – not patriotic

The Unions now had their role

· they became entranced – solidified

· doing what was unthinkable

· those who were not part of the Union were ‘nobody’

The ‘great coalition’ ( FDR’s political power base

i) the working class

ii) the immigrants (3rd, 4th, etc. generation) typical ‘D’ voter; working class

iii) Blacks – usually voted Republican (in N. especially) – now voted ‘D’

The Southern blacks ( many cases of lynching still present

· famous process of “Scottsboro trials”

· 9 Black males accused of raping 2 women on a train ( apparently never happened, but women said it did

· one committed suicide, the others sent to prison for 9 years

· one of the most publicized court cases of the 1930’s

FDR ( war-time president

· American losses in WWII ( 400,000 soldiers (GI’s)

· all military material was given to the soldiers with a GI stamp ( Government Issued

· accused of having stepped in too late ( wasted time fixing their economy, getting rich

· plunged into conflict for ‘noble reasons’

· not for benefits ( but for the fight between ‘good and evil’

